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Triparty Repo £ = A& = @ W

¢ Triparty Repo is an advancement in the market that has simplified operations
and greatly increased the trading volume in both US and Europe liquidity
markets. Remember the graphs showing US and Europe market growth!
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¢ Used only as funding product (GC repo)
EIAR IR

¢ Triparty Repo (1 settlement bank) vs Deliverable Repo (2 settlement banks)
ARG, SR
FErE A, HOn— KA RAT

¢ Who are triparty agents? T ZE[{) 55 = 7S HHIH -
For U.S. — agent banks (JPMChase, BONY), CSD (FICC)
L PCHERAT, P

For Europe — ICSDs (Euroclear, Clearstream, JPMChase, BONY)
RN R AC AL T, AL
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Triparty Repo Structure 58 =75 £ & 3\ B M 45 14

¢ Triparty Repo 1. Agree on terms of
transactions
=%
Repo Buyer TR Repo Seller
EIAf A & >| [EIR B &
uB 7‘:_,‘” “A 7‘3‘”
2. Cash Jl4 3. Cash M4

4. Segregated Collateral Report
A SRS

BTG (%) | mevntan JDealer's | AJTHING S (i)

Custodian Bank Custodian Bank

A

Upon receipt of cash from investor, Custodian Bank moves
collateral from Seller’s account into Investor’s account
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Comparison of Triparty Repo vs Deliverable Repo Structure
FEZFAEAERAFA B LER

¢ Triparty Repo 1. Agree on terms
o =76 2Un B | o

2. Cash 3. Cash

4. Segregated
Collateral Report

Investor’s Dealer’s
Account at < Account at
Custodian Bank Custodian Bank

Upon receipt of cash from investor, Custodian Bank moves
collateral from Seller’s account into Investor’s account

¢ Deliverable Repo (aka Bilateral Repo)

ATAF AR CalhR XL [E] 0 )

1. Agree on terms

of transactions
By < > ATy
N, p 4 2. Settlement E E 2. Settlement > N
Q{q j:E' */j_\‘ Instructions : : Instructions ﬁL/fq‘ ?E‘ *Z]:
v 4 v
3. Cash
> — Investor’s Dealer’s N St BT 4
faxax % A paran
By AL E AT Custodian Bank Custodian Bank ATTHIFEE AT
Collateral

A
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Triparty Agent Responsibilities 58 = F & A=

¢ Ensure collateral amount is sufficient.

R ORARAT o Z 2 08

¢ Also tally Repo Buyer ‘s (Cash Lender) conditions before releasing funds
to the Repo Seller.

FERF A [P S % 47 ) 4 A I A4 8 4 2 [ ) 8 4 RN T

¢ Allocation of collateral/securities

P B AR

¢ Every day or every cycle, produce collateral report

FERE—RZIK, HESARIRE

¢ Start from scratch every day/cycle, calculate/estimate value all the collateral.
If insufficient,

RERE—RZU,  FFASE A RIS AR AL, IR RIA B <07 bk
RS FT AT i o

¢ If Repo Seller’s securities were sold in the interim, new collateral is substituted

AR, R =T E AT S EOH A AR A
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Merits of Using Triparty Agent FERE=FIEENLR

¢ All the securities and cash are located in the same place. Reduce mistakes in
payments and securities transfers. And also speed of accuracy.

P UL 5 DL AR AR [/ — ZRAT K
DB AR, JF ELEREHER .

¢ Recalculation of collateral everyday. Increases accuracy.

AT ER (E—R2Z00 B BmAEmh .

¢ Collateral is automatically allocated. Reducing manual operations and
possibility of mistakes. Especially when used in large-sized transactions.

A B BACE . D N TERAE, AR RTREME
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¢ Simplify counting/recording and calculation.
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Triparty Repo Benefits 38 = 51 & =\
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¢ Example: USD$10,000,000,000 repo trade
Bidn: 35751004219 [RIAZ 2 i

Deliverable Repo A& f} 5t

Securities allocate manually
5 Zk N T HCE
Substitution %t manual & tedious A\ T 115

Trade Ticket 42 5 #. many £ ik

Triparty Repo & — /7L 3

auto allocation by triparty agent

HFEERAT T
automatic H3zlJ

1 (—5K)

¢ Efficiency: Save time therefore save money! $#& 5405 1548 B ) 14k !

Superior risk mgmt 5k XS B E

Always fully secured, so no manual margining.

RUEA PR UE S . P AT T oE SR A

Different Securities: Flexibility. Secured funding for complex securities.
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Triparty Repo Benefits 58 = 5 £ & = 5 M 19 2= 4L

¢+ If you have USD$10,000,000,000 would you invest in
HA3KI$10014, 1ZHwE..?

deposit AT/

deliverable repo AC A AT

triparty repo 5 TS RAT

commercial paper F b S
Why? By ?
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Triparty Repo Wrapup &4

¢ Wait a second. Is there a similar structure in China?
Yes, when participants trade on the exchanges (SSE,SZE)

RN Y R e B AR Sy e N ==X
¢ CSDCC (aka ChinaClear) f [E4F 2330 45 58 )

CSDCC can be viewed as a type of third party agent
rh [ 45 ST AR = T FE AR A
Activities include T/E#Hl: calculation agent (BZQ) 518 T.4F, Fiffdi 2 (brifEds)
margin agent & {RIE 40
but not a securities-allocation agent {H/~ B Z i & KA i

Pledged Repo JFiff=[[llJ): bonds are sitting in an account at CSDCC 7514 45 ££CSDCC
New Pledged Repo #7/ii## |7y > Old Pledged Repo + Subsitution
IH B e =X el + e )

Securities flexible: governments or corporates 1 13l 254,15 [H {5 14 M 5

Chinese participants still manually reallocate securities in the basket
unlike in international markets where the triparty repo agent does
the automatic allocation.

B P ) 2 — 7 SR ARERARA T ] LA B s EFRAT s, (HEAE R B (BZH P o) N Tk
FICC in the US: triparty “GCF repo” product
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Other Triparty “Products”! M E=1FEE“F~m”

¢ Triparty Repo is onIy one form of advancement

¢ There are also tHH
Triparty Securities Lending 9= TR U Y

H UL

Triparty Collateral Management B T AR O A B

¢ Similar concepts, shows the power of “outsourcing” functions as
calculation/valuation

dynamic securities allocation
(removes the need for margin calls and
greater collateralization at 102%)

so that you increase efficiency, lower risk, and focus on your trading

H TR L A, T RER, RO, RO,
PRI RER-FI NP
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Other Advances E gy k=

+ Equities Repo I ] ey
CDO Repo 1 FAEHLRUES R CUEZRAUESS [F] )
Structured Note Repo ey ARl

¢ Advanced Triparty Repo =258 = J7 045 |01 i)

(bonds + equities + ETFs + even derivatives as eligible “collateral”)

] P A b B I SR INAS ) B d e 20O 4 AT A 7=

As long as you can price collateral

AT, el RS =7 0
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Contact Information

UBS Singapore Ji -4R1T, #3517

Bernard Chin &

Executive Director #fT&==H

Short-Term Financing Department 55 3 &l %t 551]

Hi5: +65 6836 5660

Bernard.Chin@ubs.com www.ubs.com

RBS Greenwich Capital 7%= 2 X 8B1T, BHKBIG 55 AHE]

Tak Eng R2EH]

Managing Director EH £ #

Treasury Products Department it 53

H1E: +1203 625 2715

Tak.Eng@rbsgc.com www.rbsgc.com
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