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Foreign Investments in Bonds through November 2009

Trends in Bonds Trading

Foreign investors sustained their net purchases of bonds to total KRW49.0 trillion
during the first eleven months of the year, up KRW26.2 trillion from the same period
last year. Out of their total net purchases in the eleven month period of the year,
KRW38.0 trillion was made on the Monetary Stabilization Bond (MSB).

There was net foreign capital inflow of KRW19.5 trillion in bonds through the end of
November taking into account the KRW29.5 trillion in redemptions of foreign investor-
held bonds that came due during the first eleven months.

Foreign Investors’ Net Purchase of Listed Bonds
(In KRW, trillions)

2008 01-11 2009 01 02 03 04 05 06 O7 08 09 10 1

Net purchases 223 228 490 11 18 18 09 30 95 50 39 6.7 97 56
Treasury bonds 28 29 112 -03 -00 06 -06 05 30 10 10 21 31 08

MSBs 191 195 380 15 19 12 15 24 65 41 29 45 66 49
Others 04 04 -02 -02 -00 -00 00 00 00 -00 00 -00 00 0.0
Redemptions 226 204 295 15 11 35 16 18 48 26 24 32 35 34
Net inflows -03 24 195 -04 07 -17 -07 12 47 24 15 35 62 22

Transactions pattern showed foreign investors selling Korean treasury bonds while
buying MSB in the beginning of the year when treasury yields climbed on fears of an
increase in issues, but the trend turned to buying MSB as well as treasuries from the
second-half when signs of stability surfaced in both the financial markets and the
economy. In October, foreign investors recorded the highest monthly record to date
with net purchases of KRW9.7 trillion.

Investors from Asia accounted for KRW28.9 trillion or 59.0% of total net purchases, led
by Thailand with KRW14.6 trillion. Meanwhile, the net selling of KRWO0.5 trillion and
KRW1.0 trillion by France and Ireland, the leading group of foreign investors from
Europe, contracted the region’s investment in the Korean bond market.
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Foreign Investors’ Listed Bond Trading by Country
(In KRW, trillions)
2008 2009 01 02 03 04 05 06 07 08 09 10 11

Europe 60 125 -06 -09 -03 02 10 54 -02 04 21 33 20
France 02 -05 04 -10 -05 01 00 02 00 01 02 04 05
Swiss 01 25 -01 - 00 - 00 25 00 00 00 00 OO0
Germany 16 61 00 01 -02 02 00 18 00 05 11 15 11
Ireland 19 -10 -01 -02 00 00 00 00 00 -03 -01 00 -03
U.K. 19 24 00 00 01 01 09 06 -05 -01 05 05 05

u.s. 09 54 00 10 09 00 01 00 05 05 04 17 O3

Asia 136 289 14 15 12 04 19 41 46 30 37 42 31

Thailand 96 146 -01 01 06 02 12 26 33 14 20 16 16
HongKong 34 45 00 09 04 02 01 05 00 03 04 13 04
Others 19 22 02 02 00 03 00 01 01 00 05 04 03

Total 223 490 11 18 18 09 30 95 50 39 67 97 56

Bond Holdings

As of end-November, foreign investors held KRW57.5 trillion in listed bonds, up
KRW?20.0 trillion from end-2008. Although a total of KRW29.5 trillion was redeemed
at maturity in the first eleven months, foreign investor holdings of listed bonds were the
highest on record since 1994 following their sustained net purchases.

Foreign Investors’ Listed Bond Holdings
(End of period)

(In KRW, trillions)

2007 2008 01/09 02 03 04 05 06 07 08 09 10 11
Bond-held 384 375 37.0 37.8 360 353 365 412 439 454 489 553 575
4.63% 4.33% 4.21% 4.15% 3.90% 3.73% 3.78% 4.20% 4.44% 4.57% 4.85% 5.46% 5.63%

E’:ﬁ;gry 254 201 198 198 19.8 193 198 202 214 224 246 278 287
MSBs 119 162 162 170 152 151 158 201 215 221 234 267 282
Others 11 12 10 10 10 09 09 09 09 09 09 08 07

Sustained net purchases by investors from Thailand raised the percentage of Korean
bonds held by Asian investors to KRW27.2 trillion, up KRW13.9 trillion from the end of
last year, and the highest among foreign investor holdings at 47.3%.

European investors continued net purchases of Korean bonds, but the total amount of

Korean bonds held by them was little changed at KRW18.8 billion from the year end of
2008 after redemptions at maturity.
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Foreign Investors’ Listed Bond Holdings by Country
(End of period)
(In KRW, trillions)
2007 2008 01/09 02 03 04 05 06 07 08 09 10 11
Europe 281 183 170 157 146 146 153 180 172 193 174 190 188
France 139 83 79 68 57 58 59 39 39 40 42 43 45

Swiss 06 06 05 05 05 05 05 30 30 29 29 29 29
Germany 8 17 1v 17 15 17 15 29 21 25 24 29 30
Ireland 35 380 28 26 26 26 26 25 25 21 21 20 16
U.K. 51 24 18 16 15 12 22 26 23 21 21 20 19
u.s. 31 36 36 46 55 55 55 53 57 61 65 81 84
Asia 66 133 140 151 135 129 132 154 188 180 226 255 272

Thailand 09 90 89 87 74 69 73 86 115 126 142 155 170
HongKong 14 16 16 25 25 27 26 31 31 29 26 34 34
Others 07 22 24 23 23 23 25 25 22 20 24 27 31
Total 384 375 370 378 36.0 353 365 412 439 454 489 553 575
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