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RMB Equity Market : Where are we now?
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Core Market Infrastructure



--Trading and Clearing--

With an established multi-currency market infrastructure, HKEx is ready to support the listing, trading and clearing of RMB denominated products in Hong Kong.  



--Settlement--

RDP/DVP on-hold is applicable for RMB denominated transactions.  However, CHATS Payment Instruction (CPI) service will only be available at a later stage subject to the readiness of HKSCC and HKICL. 



Market Participant Readiness



--- The following statistics have not been disclosed to the public, figures [xx%] represents the turnover market share of the subject group based on YTM Aug 2010 data---

As of 8 Oct 2010, there are:



488 SEHK EPs; out of which

477 EPs active/trading EPs (14 from Category A [52%], 51 from Category B [36%]); out of which



252 EPs replied [48%] (7 from Cat A [27%], 27 from Cat B [17%]); out of which 

	119 EPs [8%] say they are not intended to trade RMB products (1 from Cat A [4%] , 4 from Cat B [3%]); and

	133 EPs [40%] say they are intended to trade RMB products (6 from Cat A [22%], 23 from Cat B [14%]); out of which

		19 EPs [10%] are ready trade now (both Trading and Clearing) (2 from Cat A [7%], 3 from Cat B [3%]; and

		114 EPs [30%] requires implementation lead time for the enhancement; the areas that need enhancement include:

			Order management and routing system (trading related) – 34 EPs

			Market quotes and information (trading related) – 27 EPs

			Online trading (trading related) – 46 EPs

			IPO and eIPO applications (trading related) – 53 EPs

			Credit and risk checking (trading related) – 50 EPs

			Communication with clients, e.g. website, SMS and mobile phone apps (trading related) – 41 EPs

			Procedures on issuing client documents (trading related) – 58 EPs

			Procedures on fee collection (trading related) – 63 EPs

			Back office system, including ability to accept currency code “CNY” in CCASS data files (Post trade related) – 75 EPs

			Collateral management policies (Post trade related) – 60 EPs

			Setting up RMB bank account (Post trade related) – 51 EPs

		

		In general, EPs require 2-3 months implementation lead time.



			

Business Practice Clarification



--- Charges, Fees and Tariffs ---

Same as current trading in USD products, trading related fees and charges (such as stamp duty, transaction levy, trading fees and trading tariff) will be collected by the Stock Exchange from Exchange Participants in HKD regardless of the trading denominations of the products.



Except the money settlement fee, which is subject to the fee charged by its RMB Agent Bank; and dividend collection fees, which will be deducted from the entitlements, HKSCC will use the existing fee schedule for RMB items and the charges will be in HKD for the time being. The arrangement is similar to the current fee set-up for USD items.�

HKEx proposes to adopt the buying telegraphic transfer exchange rates of relevant currencies published by the Hong Kong Association of Banks on its website for calculation of trading related fees and charges for transactions, subject to the consent of the Stamp Office and the SFC on stamp duty and transaction levy respectively.�

--- Trading Rules --- 



The Rules of the Exchange apply equally to the trading of RMB products, same as for products traded on the Stock Exchange in HKD and other currencies.�



�
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RMB Equity Market : What does it mean?
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RMB Equity Market : What needs to happen?
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