asS|Tima <

Growing Asias Markets

2020 1 H 20 H 20 January 2020

SRl A Financial Markets Department

W RARAT The People’s Bank of China
PRI X 7 32 5 32 Chengfang Street, Xicheng District
Jbxt, HE 100800 Beijing, China 100800

B HE Email :  xxpl@pbc.gov.cn

R e/

Dear Sir or Madam,
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RE: PBOC, NDRC and CSRC’s Consultation Draft of the Administrative Measures
for Information Disclosure of Corporate Credit Bonds
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On behalf of its members, the Asset Management Group (“AAMG”) of Asia Securities Industry &
Financial Markets Association (“ASIFMA”) is pleased to submit for your consideration our comments
on the Consultation Draft of the Administrative Measures for Information Disclosure of Corporate
Credit Bonds issued by the People’s Bank of China (“PBOC”), National Development and Reform
Commission (“NDRC”) and China Securities Regulatory Commission (“CSRC”) on 20 December 2019
(the “Administrative Measures”).
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ASIFMA is an independent, regional trade association with over 120 member firms comprising a diverse range of leading financial institutions from
both the buy and sell side, including banks, asset managers, law firms and market infrastructure service providers. Together, we harness the shared
interests of the financial industry to promote the development of liquid, deep and broad capital markets in Asia. ASIFMA advocates stable, innovative,
competitive and efficient Asian capital markets that are necessary to support the region’s economic growth. We drive consensus, advocate solutions
and effect change around key issues through the collective strength and clarity of one industry voice. Our many initiatives include consultations with
regulators and exchanges, development of uniform industry standards, advocacy for enhanced markets through policy papers, and lowering the cost
of doing business in the region. Through the GFMA alliance with SIFMA in the United States and AFME in Europe, ASIFMA also provides insights on
global best practices and standards to benefit the region.
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Disclosure of debt conditions
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We welcome and support the effort of PBOC, NDRC and CSRC to improve the system of corporate
credit bonds’ information disclosure and promote the healthy development of the market in China.
We very much agree with all the principles set out in Chapter 1 of the Administrative Measures and
the requirements in Chapter 2 on corporate disclosure responsibility, information disclosure
manager, and documents and contents to be disclosed. However, our members, being mostly
international asset management companies, feel that corporates should disclose the bond-related
terms and conditions such as the conditions of repayment, commitments, guarantees and financial
covenants, in their offering documents and other reports that are required to be disclosed.
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Take covenants as an example, in developed bond markets globally, it is common for bond issuers’
offering documents to include covenants which set out certain requirements and restricted activities
for bond issuers, providing investors with more protection. However, such covenants are weak, if not
missing, in the bond offering documents in China. Therefore, we suggest that the Administrative
Measures require more and stronger covenants to be in incorporated and disclosed in bond issuances,
which will provide more protection to the investors and promote the development of China’s fixed
income market.
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Fairness of information disclosure
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In order to ensure the fairness of information disclosure, we suggest that the Administrative
Measures provide corporates should disclose information to all investors not only promptly but also
at the same time and treat all investors equally when dealing with investors’ inquiries, regardless of
whether the investor is foreign or domestic or the size of the investor. In addition, if a corporate’s
bond may have foreign investors, we hope it can disclose in both Chinese and English at the same
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time. This not only helps corporates to attract more foreign investors but also promotes the opening
and development of China’s bond market.
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Information disclosure and confidentiality law and regulations
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Article 29 of the Administrative Measures proposes that if information to be disclosed may cause a
corporate to violate the relevant national confidentiality laws and regulations, it can be exempted
from disclosure. We think that disclosure of a corporate’s information such as financials and
governance structure would not involve a breach of national confidentiality laws and regulations.
We are concerned that some corporates may use this article as an excuse to not comply with their
information disclosure obligations, which defeats the purpose of the Administrative Measures.
Therefore, we suggest deleting this article from the Administrative Measures, or at least making it
clear under what circumstances the disclosures required in the Administrative Measures will breach
national confidentiality laws and regulations.
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Definition of “major debt”
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Iltems 16 and 17 of the major events, where a timely disclosure is required, set out in Article 16 of
the Administrative Measures refer to major debts. We respectfully request that the Administrative
Measures provide a definition of “major debt” so that corporates can have a clear standard on when
a timely disclosure is required.
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Disclosure related to environmental, social and governance (ESG)
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We notice that PBOC and CSRC have been promoting the establishment of a green financial system as
well as enhancing the companies’ social responsibility and governance. As recent as 29 November
2019, CSRC issued a response to a suggestion raised at the Second Session of the Thirteenth National
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People's Congress, in which it committed to improving listed companies’ information disclosure
system, including requiring mandatory environmental information disclosure, in order to encourage
the development of ESG. In light of such initiatives, we suggest that the Administrative Measures also
set out what ESG related information should be disclosed by a bond issuer.
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Person in charge of information disclosure
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Article 10 of the Administrative Measures proposes that corporates should appoint and disclose an
information disclosure manager, who is responsible for, among other things, taking inquiries from
investors. It would be helpful if the Administrative Measures can specify that the corporate should
disclose its information disclosure manager’s name and his/her valid contact details such as
telephone number and update such information in a timely manner. Moreover, the information
disclosure manager should be able to communicate with foreign investors and treat all domestic and
foreign investors fairly.
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We are grateful for the opportunity to comment on the Consultation Draft and look forward to the

issuance of the Administrative Measures that takes into consideration the suggestions made in this
letter.
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Please feel free to contact me at Email: eshen@asifma.org or Tel: +852 2531 6570 if you have any

questions or comments.
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Yours sincerely,

o 7. 34

LK Eugenie Shen

M4 PR Managing Director

HrEE A4 Head of Asset Management Group

WMUEF L 5 SRt i34 Asia Securities Industry & Financial Markets Association
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